Mapping Cooperative Systems and
Sustainable Rural Development

@IRD 3UT AOCEAO AAOxAAT AiiilAO

j#) 2




Mapping Cooperative Systems and Sustainable Rural Development

)y TEOQEAT 2A001 60 &EOiI I OEA %5 ifhavatizeA A C
OOOAIT AAOGAIT T PI AT Od 3UT AOCEAO AAOxAA]
(C-BIRD)

Authors:

Darina Zaimova, Julia Doitchinova, Yuliana Yarkova(TRAKIA UNIVERSITY,
Bulgaria)

Anelia Vateva, Asya Milevd AGROCONSULTENGINEERING EOOD Bulgaria)
JacopoSforzi (EURICSE ltaly)

%l E1TEIT " Al AAATTh #Ul OEEA -Md&SAQNNERATYIOF *
L, - %2~1 h &! #5, 49 | & %#/ . | ee)AZIBITERNAFIONAL 3) .
AGRO-ALIMENTARY CAMPUS OF EXCELLENCESpain

$7T 11T O0AO ' OEI | (COBXPHA,SEU , Ed A1

Mary O'Shaughnesg (UNIVERSITY COLLEGE ORK, NATIONAL UNIVERSITY

OF IRELAND, Ireland)

Milos Colic, Ana Petrovic(ZIP CENTAR ZA MLADEBIZNIS INKUBATOR DOO,
Serbig

Edited byProf. D.Sc. lvan Kanchev
All rights reserved.

'Y April 2015 ACADEMICPUBLISHING, Trakia University
ISBN 978-954-3381128

This book is published with the funding from the People Programme (Marie Curie
Actions) of the European Union's Seventh Framework Programme FP7/2002013/
under REA Grant Agreement No. 611490PIAPP-GA-2013611490)

2

The research leading tothese results has received funding from the
People Programme (Marie Curie Actions) of the European Union's
Seventh Framework Programme FP7/200:2013/ under

REA Grant Agreement No. 611490 (PIAPBA-2013611490)




CONTENT

INTRODUCTION 4
Chapter 1 BULGARIA 5
Darina Zaimova, Julia Doitchinova, Yuliana Yarkova

TRAKIA UNIVERSITY

Anelia Vateva, Asya Mileva
AGROCONSULT ENGINEERING EOOD

Chapter 2 TRENTINO, ITALY 30
Jacopo Sforzi

EURICSE

CHAPTER 3! , - %2, SPAIN 56
%i E1TET ' Al AAAT T h #Ul OEEA ' E-M&hl AAOT h

5.)6%23) 49 Ad&aadllty of Bé@omics and Business,
ceiA3 International Agro-alimentary Campus of Excellence
$1T117T0A0 "REDDEUR, EdAIT

COEXPHAL

Chapter 4 IRELAND 67
Mary O'Shaughnessy
UNIVERSITY COLLEGE @RK, NATIONAL UNIVERSITY OF IRELAND

Chapter 5 SERBIA 77
Milos Colic, Ana Petrovic
ZIP CENTAR ZA MLADBIZNIS INKUBATORDOO

3

The research leading tothese results has received funding from the
People Programme (Marie Curie Actions) of the European Union's
Seventh Framework Programme FP7/200:2013/ under

REA Grant Agreement No. 611490 (PIAPBA-2013611490)

)



| ntroduction

Cooperative movement worldwide reveals crucial for accumulating sectoral
development, economic growth, sustainability and social weltbeing. Although

these opportunities are already widely acknowledged, still there is a significant gap
between the expected results anddentifying the most apporopriate ways whereby
institutions, society and economic environment can revive cooperative mindset
and collaborative action. The growing motivation to embrace cooperative
approach as a powerful expression of the social resistence and as a sourcé
economic prosperity, has further the necessity to reconsider and reshape
traditional thinking towards collective action .

In order to identify not only the most promising regulatory mechanisms and
financial preferences to stimulate cooperative initiatives, but also the possible
ways to transform the cooperative sector into a new, dynamic and competitive
based ystem, the present research will focuson the developmental patterns and
specific conditions that operationalize the cooperative concept in Bulgaria, Italy,
Spain, Ireland and Sebia z the five countries involved in the O#1 1| BAOAD
Business and Innovative Rural Development: Synergies between

#1 11 AOAEAT AT A | A Azihk C-BIRD mofe@ OT A0 OO

This theoretical report is about understanding the critical elements of the
instituti onal system, knowledge mechanisms and policy instruments in terms of
their specific features, constraints and capabilities. Four interlinked components
will be considered as important part of the process: rural development actors and
the relationships emerging at institutional and civil level; cooperative and business
environment factors and specific constraints; enabling institutional support (incl.
local authorities, community support) and sources for positive change, and finally
economic, social envirormental trends.

The analysis intends to build a conceptual framework for comprehending and

analyzing the cooperative business and its institutional environment specific for
each country profile; and to share as well the knowledge about the role of the
various adors involved in stimulating and promoting cooperativism.

From the Authors
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Chapter 1: BULGARIA

Introduction

Rural areas in Bulgaria represent 81,4% of the country territory and
accommodate close to 39% of country population, baracterized by its economic
and social heterogeneity, and are largely dependent and highly sensitive to
external linkages with the urban areas The recents statistics from 2012 show that
predominantly rural regions (NUTS 3)AAAT 01T O & O inr 1 &£ Al
35% of its population. According to the national definition rural areas are
identified at municipal level and include in total 231 municipalities (87,5%) The
National Spatial Urban Model identifies 36 agglomeratbn areas consisting of an
urban centre and its surrounding areas. Within their boundaries are included 53
rural municipalities, which have better human resource potential and business
development opportunities based on efficient integration with urban centres.
Nevertheless the majority of the rural municipalities z 178 are located outside the
growth poles of the largest and mediumsized cities in Bulgaria. These
municipalities account for 58% of rural population and 70% of the rural territory.
The remotenes from large urban centres results in lowpopulation density,
constraints on socio-economic development, higher population decline, less
educated labour force, poor physical infrastructure and higher unemployment
rates.

Population

For the period 2007%2012the decrease trend in the number and the density of the
population in the rural areas continues, and the risk of depopulation becomes
more evident and with more damaging effects. Population density'of the rural
areas is 32.1 people/kmand is twice lower than the average for the country (66.4
people/km?). The data in the Rural Development Plan for 20072013 shows that in
2004 the population density was 35.8 people/km, which represents a trend of
decrease from Population Census in 2001z 37.4 people/knf. Negative
demographic processes are more acute in the rural areas and cause worsening of
the age and education structure of rural population. The share of population in
working age (1564 y.o.) was 58.5% compared to 64.5% in urban areaBor the
same period the population decreases with 8%, which as percentage is significantly
EECEAO OEAT OE Az5%l CdseQ®0% OF this GedrendeGsicaused by
the negative birth rate, while the reminding 30% is due to migration. The decline

in population numbers for predominantly rural regions is recorded to be -9.9 per
thousand (Table 1).
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Population, Crude rate of population change, 2011
T January 2012

Table 1 Population in predominantly rural regions

(2000) (per 1000 habitants)

EU-27* 112061.9 :
2748.4 -9.9

Source:Eurostat (online data codes: demo_r_gind3 and demo_r_d3avg)

Regarding theeducation structure, the share of population with tertiary (8.8%), or
secondary education (36.5%) in the rural areas is significantly lower than in the
urban areas: 24.5%nd 43.3% respectively.

Rural economy

For the period 2007#2011 the NSI data on the construction, investent and retail
sales confirmed the disparities between rural and urban areas in terms of density
of enterprises, which is about two times higher in urban areas. There are regional
disparities in economic development and the state of municipalities in rural areas.
The most favored are 18 municipalities (8% of the total) whose economic structure
is dominated by tourism (sea and mountain), with relatively well-developed
industry and/ or located around a prominent center of development. The deepest
socio-economic problems are identified in 16 municipalities (7% of the total),
which are affected by the negative demographic, economic and social factors and
processes. These municipalities are located in different parts of the country, but
the majority is from the North-West Region (NUTS 2). The rest 197 municipalities
have various resources for development, and each has its strengths. Among them
is recognized a group of 66 municipalities that have a relatively high level of
development.

The Rurostat data indicates that in 2012 the tertiary sector had the leading

importance in economic structure when it generated 63.2% of GVA and provided

54.8% of employment. The biggest GVA share is produced in the predominantly
urban areas (40.2%) and the biggest employment share is generated in the
intermediate areas (42.2%).
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Table 2. Economy stru cture per major sectors and types of regions in 2012
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GVA 34074 6.4% 30,4% 63.2% 24.5%* 354%* 40.2%*
Employment  3.282 19.4% 25.7% 54.8%  33.0%** 42.2%** 24.8%**
Labour 10382.4 3417.6 12253.6 11973.1 61352 6828.3 127074
productivity
(euro per
employed)

* Data for 2010
** Data for 2009

Primary sector creates the highest share of the value added and employmeirt the
rural areasz 11% of the value atkd and 32% of the employment.The development
of the non-agricultural activities is hampered by the poor investment climate,
higher investment risk and costs, low level of incomes, insufficient public
infrastructure, etc. Industrial sector creates 37% of the value added and 27% of the
employment in the rural areas. In many of the regions, industry is poorly
integrated with the local economics and is more or less sustained by the low price
of the labour. Underdevelopad are the sectors of the economy that add value to
the produced primary products and use other local resourcesThe service sector
generatesclose to one half of the value added in rural areas (52%) and contributes
up to 40% of the employment level. Prevading share have public services, trade,
tourism and transport.

Labour productivity and employment rate

The high share of agriculture in GVA and employment is due to
underdevelopment and weak investment activity in other economic sectors. A
comparison between the number of enterprises and the rate of employment in
rural areas (according to the national definition) at the national level alsoindicates
that the rural economy is poorly diversified.
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Table 3 Entrepreneurial structure and employment rate in non -financial
sector in rural areas.

2007° 2010 2011 2007° 2010 2011

Number of enterprises in the 44,50 56,87 57,50 157% 15,5% 15,7%
non-financial sector

(thousand)

Number of employees in 304,90 299,71 303,78 14,3% 14,4% 14,7%
nonfinancial sector

(thousand) *

Net revenues from sales of 18,19 20,16 24,61 9,9% 10,7% 11,8%
non-financial sector (million

BGN)

Total number of industrial 6,18 6,61 6,66 20,1% 19,6% 19,8%
enterprise (thousand)4

Number of employees in 154,27 132,69 136,20 20,7% 21,6% 22,1%
industrial enterprises

(thousand)®

Production of industrial 10,16 11,81 14,70 19,4% 22,6% 24.2%
enterprises (million BGN)

Source EUROSTAT

Predominantly rural areasare obviously lagging behind in labour productivity and
adding value; they provide jobs to 33% of the employed but generate under 25% of
the GVA. This, together with the higher unemployment rates explains:

The lower purchasing power of the rural population at 27.8% (EU27 = 100), at an
average for the country 469%;

The higher poverty rates in the rural areas 57.7% compared to 49.1% on the
average for Bulgarid

Rural economy in general is seriously affected by the recession. The level of
employment in the age group of 2064 decreasé up to 60%, while the
unemployment increased up to 14.4% in 2012.The difference between the
employment rate in predominantly rural regions and predominantly urban regions
was patrticularly high in Bulgaria - 12.8 percentage diffrence.

According to EUROSTAT data in 2011 on predominantly rural aredsf Bulgaria,
youth (1524 y.0.) unemployment reached 30.1% compared to the average 27.9% for
Bulgaria and 22.7% for the ELR27. The widest gap between unemployment rates in
the different types of regions were recorded in Bulgaria.
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Graph 1 Unemployment levels per regions
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2013 2394 46.3 56.9 749 61.3 196.9 105.6 913
2012 2317 39.8 533 813 57.3 178.7 87.6 91.1
2011 2130 428 471 68.1 55.0 163.2 79.6 836
2010 199.3 388 438 65.7 51.0 1487 721 76.6
2009 143.0 29.8 33 417 322 95.0 4.9 50.1

Source:http://appsso.eurostat.ec.europa.eu/nui/submitViewTableAction.do

The country has one of the highest shares of the population at risk of poverty or
exclusion as defined by the Europe 2020 strategy.

Figure 1 People at risk of poverty or social exclusion

Source

" 00030
Minimurm value:0.029 Maximum value:0.029

http://epp.eurostat.ec.europa.eu/tgm/web/_svg/Eurostat_Map_t2020_50_13162801279_tmp.pdf

Economic development in rural regions in Bulgaria, measured in GDP per capita is
one of the lowest at the European level or 29% of the average GDP.
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Graph 2 GPD in predominantly rural  regions (min. Euros)
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Bulgaria is among the 4 Membetrstates (Greece, Estonia, Bulgariand Romania)
that have reported declines of 3% 38 % in the agricultural labour input. The
highest contributions of agriculture, forestry and fisheries to value added in
predominantly rural regions were recorded in Bulgaria (11.2 %).

Table 4 Change trend in agricultural albour input
Total agricultural labour input Change
(1000 annual work units) 2005-2012
2005 2010 2011 2012 (%)

EU- 28 12865.2 10586.1 10359.5 10332.2 -19.7
Bulgarla 626.4 406.5 406.5 406.5 -35.1

Source Agriculture, forestry and fishery statistics, EUROSTAT, 2013
The problems identified

It is worth emphasizing the extent to which debates about rural development are
often preoccupied with the operation of public policy and neglect the
consideration of wider market trends and business and corporate strategies. Of
course, this does not necessarily mean to discard the current policy framework and
the dominance of the CAP as key factors in influencing macro and micrelevel
management decisions, shaping environmental and other rurd development
interests.

The main constraints that hamper sustainability of rural areas and the stable
growth of rural development include a lack of resources (financial social,
informational), a lack of sufficient political will to see and admit real prob lems, a
lack of leverage, and a lack of institutional and administrative capacity. The
following missing components contribute to the negative indicators and future
trends in development of rural communities:

ffweak connection between key elements of the instutional system and weak
internal controllability over critical processes, as they are being reconfigured;
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system and, according to this, a new potential to use; and

fineed for a new configuration of key variables and processes crystallizes and
reinforces itself
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Mapping of rural areas in Bulgaria
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Government policy

Since 1990s series of incremental steps to reform rural and agricultural policies in
Bulgaria, with the purpose to prepare the economy and institutions for the
AT 01 O Ouhénibersfip Inithe European Union (EU) have been undertaken.
However, serious conerns remain about the limited scope of policy reform and
the continued difficulties in resolving the various economic, social and
AT GEOT T1 AT OAT DOT Al Al O A @b A Orckiiedt Bchrched "
through reforms was not only to increase total output but also to provide for stable
productivity growth and cost optimization at microeconomic level. Reforms
undertaken aimed at significant changes at production-level and were performed
simultaneously and supported by development of commercial and public
institutions. Unfortunately none of these partial attempts w as possible in the
absence of marketbased institutions and policy.

The Lawon Regional Development has been passed in 1999 to ensure and regulate
regional policy and development and to create framework that plans and executes

this policy. Six planning regions were established in accordance to government
decree 145/27.02.2000 and the European criteria for regional structure NUT&

That way was created the territorial and statistical framewaok for regional
development and the established new regions were included in programming of
pre-accession funds of the EU. The regional development was represented by its
five main priorities: Priority 10) T AOAAOA 1T £ OACEIT T Al AT A
Priority 2 O) | DOT OAT AT O T £ ET £FOAOCOOOAOHOOA OAI
Priority 3OS AOAT I PT AT O 1T £ POT FAOGOEIT T A1 AAEI E
AATTTTEA ETEOEAOQOEOAOG AT A OOAT PiEriyE# 1
O$AOGAT T Pi AO®AAKE OBigiEy 9 OBINAOAAOGA T £ OAC
Al Oi 61 AbET ¢ AT A ApPPI UEI C DPI1EAEAO A O C
There were three preaccession instruments financed by the European Community

to assist the applicant countries of Central and Eastern Erope in their pre-
accession preparations: the PHARE programme; SAPARD, which provides aid for
agricultural and rural development; and ISPA, which finances infrastructure
projects in the fields of environment and transport. For the programming period

2000 z 2006, the second objective in the National agricultural and development

plan was primarily aimed at promotion of sustainable rural development through
economic diversification of rural areas, the creation of alternative employment
opportunities and rehabilitation of infrastructure for strengthening rural

AT 11 OT EOEAOS AAT 1 1. AEekamplé ok suchipditiEalinhitiatdAid O E
the Sustainable agriculture and rural developmentz mountain regions project
(SARD z M), which aimed at: balancing territorial development to overcome
disparities; improving and utilizing human and social capital in rural areas to
facilitate innovation and entrepreneurship for sustainable growth; fostering
application of the best available environmental technologies aml environmental
management practices.
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For the period 2004-2006 the EUhasraised the amount of financial assistance to
Bulgaria by an averageof 30 per cent. The state received close to 400 million euro
per year,which annually equals to 2 per cent of the national GDP.

Table 5 Absorption of the pre -accession funds (2000 -2006)

c ©
S o D 2 - £ os
73N = goRio) 5 O W ° o 5 S
o 2 L E @ £ B £ @ £ Lo
S8 5 gz £t Bf £% gE

<< &£ iy = S o 5 S 5 () g - O

o O < g3 OF
PHARE 1438.5 1080.3 930.1 508.4 64.7 75.1
ISPA 783.2 744 706.8 76.4 90.2 95.0
SAPAR 443.1 376.7 285.8 157.3 64.5 85.0
D

Total 2664.8 2201 1922.7 742.1

Source Bulgarian Ministry of Finance (www.minfin.bg)

By this time was concluded theagreementfor the next planning period, according

to which Bulgaria receival 240 million euro on top of the previously announced
funding of 4,4 billion euro from the European Union budget for 2007-2009.
Bulgaria managed to absorb 72 percent and contracted 83 percenf available pre-
AAAAOGOETT m&EO01 AOGh OEA AT 01 OOU xAO AlTTA
2007 GDP) preaccession funds for the 20002006 period. The deadline for
absorption of SAPARD projects was end of 2009, but it was prolonged for PHARE
projects up to the end of January 2012; for some ISPA projects up to the end of 2010;
and only for Danube Bridge 2 until the end of 2011. The remaining praccession
£O01T A0 OAOTI OOAAO T A£ riga AEITETT xAOA 11
Until 2007 there were a number of programs to supprt the implementation of the
Leader approach in Bulgaria and to create appropriate conditions for the approach
implementation after accession to the European Union.
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Table 6 Projects contributing to development of rural areas

Project Aim Results
(1) Improvement of the 1. Legal, institutional and 1. Technical assistance to two
efficiency of the financial framework of selected rural
SAPARD Task Force in the National Payment municipalities.
MAF (19992000) z a Agency. 2. Development of local
Twinning Project 2.  Establishment of integrated development
between the Greek communication strategy strategies.
Ministry of Agriculture for implementation of the 3. Establishment of local
and the Ministry of Rural Development Plan. action groups (LAG).
Agriculture and 3. Technical and
Forestry in Bulgaria institutional ~ framework
(MAFS) to implement specific
measures of SAPARD
program.
4.  Monitoring and
evaluation of SAPARD.
(2) Sustainable Rural Preparation for the Leader 1. Eleven Local Leader Groups
Development  (SRD) program in Bulgaria. (LLGs) with participation of
Project (20032005) eleven pilot municipalities.

2. Municipality development
plans based on the bottom
up approach.

3. Small-scale local projects.

4.  Innovation and local capital.

5.  Alternative employment

(3) The Rural Network 1) Raise = awareness ani 1Eleven pilot municipalities
and Leader (RNL) strengthen capacity of rural were geographically
project (2006-2008) communities and stakeholders clustered in four inter-
for planning and using financial municipal forums, which
resources through networking, develop integrated
planning and implementation of strategies for rural
local development strategies. 2) development of the
Support integrated development involved.
of rural areas. 3) Bring together 2. LAGs were registered as
local, regional or national non- non-profit organizations in
profit organizations and their public interest.
networks; LAGs; national and 3. Strategic outcomes: citizen
regional associations of participation; job creation
municipalities; NGOs in the field and improvement of living
of sustainable local and rural conditions; sustainable
development. management of natural
resources.
(4) Foundation for Support for local bottom-up 1. Wide participation of all
Local Government development process. public, private and citizen
reform stakeholders.
2. Development of Leaderlike

strategies.

Source: Zaimova, D. (2011Pevelopment policy in Bulgarian rural areas: innovative solutions and
capacity to address local issues, EMES, Roskilde, Denmark
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After 1st of January, 2007 the implementation of theCommon Agricultural Policy
hold out remarkable opportunities for development of agricultural sector. At the
same time policy implied observance of several requirements and conditions
stipulated by its legal framework.

Graph 3 Comparative data on available and paid EU grants (2007 -2012)
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Source: EUROSTAT

To enhance and ensure their proper implementation the state provided for aid
that reffered to: 1) the «isting state aid as read in Annex V of the Treatyof
Accession of Bulgaria to the EU;2) minimum aid (de minimis), provided in
accordanceto Commission Regulation (EC) 1860/2004 of B of October, 2004 on
the application of Articles 87 and 88 of the European Commission (EC) Treaty to
de minimis aid in the agriculture and fisheries sectors, and Commission
Regulation (EC) 1535/2007 of J0of December 2007 on the application of Articles
87 and 88 of the European Commission (EC) Treaty to de minimis aid in the sector
of agricultural production; and 3)new aid schemes or individual aid, authorized by
the European Commission (EC).

Rural Development Programme (2007 -2013)

The Rural Development Program (RDP) inBulgaria for the period 2007z 2013 was
officially approved on 19 February 2008 by Commission DecisioiNo 755. The
Agriculture State Fund z Payment Agency was appointed as the institution
responsible for financial management and disbursement of funds. In 2008, 20 of
these 22 measures gradually started under the Rural Development Programmand
contributed to achieving the following objectives: maintenance of farming in
disadvantaged areas and prevemdn of the abandonment of agricultural lands;
countering the depopulation of disadvantaged areas; maintainance of the
landscape and biodiversity; rational use, @nservation and sustainable
development of land and other natural resources;supporting the emergence of
local action groups in rural areas; support for the acquisition of skills for the
establishment and functioning of such groups at the local level;support for the
process for the preparation of local development strategies;inclusion of
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indigenous peoples in the development and future implementation of local
development strategies.

Graph 4 SCF and Agricultural Fund in Bulgaria (2007 -2012)
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The postaccession funds allocated to Bulgaria during the 20072013 programme
PDAOET A Ai 1T 01O O T y®Bagroldvérdge dbdut 3985erca®d bf A E
GDP per year. The nationalce EET AT AET ¢C T £ Ta AEITETT x
commitment to the projects by the national authorities and ranged from 15
percent for European Regional Development Fund (ERDF) and European Social
Fund (ESF) to 20 percent for Cohesion Fund (CF).

The agricultural EU funds available for rural development, agriculture and
fisheries sectors, excluding ceEET AT AET ¢ch AlT T 01 &6 O Trac
percent of the average GDP during the 20072013, or slightly more than the annual
contribution). The European Agricultural Fund for Rural Development,
Agricultural Guarantee Fund, and the European Fishery Fund finance agricultural
policies through OP Rural development and OP Fisheries Sector Development.

For measures that are directly related to diversifcation of the opportunities for
employment in the rural areas are detached 31 per cent from the budget for Axis 3
QOATEOU 1T £ 1TEEA ET OOO0OAT AOAAOG AT A AEO,
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General purpose Improvement of quality of life in rural areas and

of Axis 3 _diversification of the rural community
Sub-purposes 1. Improvement of quality of 2. Encouragement of
life in rural areas diversification of employment
opportunities in rural areas
Operational Improvement of Development of initiatives that
purposes accessibility and quality of create additional non-agricultural

the basic services and income for economy and
infrastructure in rural areas  population in rural areas.

Measures Basic services for the Diversification into non -
economy and rural agricultural activities;
population; Support for the creation and
Village renewal and development of micro-enterprises;
development Encouragement of tourism
activities

The strategy regarding implementation of the Axis 3 did not stipulate sector
limitations in terms of diversification of the economic activities. Every feasible
entrepreneurial activity different from the main sector was to be supported as long

as it would create new enployment, develop services in rural areas or stimulate
diversification of economy in rural areas. Priority was given to business initiatives

that exploit new market niches and add value to local resources, such as:
information technologies, innovative productions and usage of renewable energy
sources.& 1 O OEA UAAO a1 YY Yi TAx DOI BédppoaOd >
for the creation and development of micro-AT OAODPOEOAOG68 4EA C
resources was mainly related to tourist activity, equipment for tailor workshop and

for polygraphic services purchase of specialized building machinery, and
investments in renewable energy resources.

Local authorities role

According to the NAMRB local authorities are responsible for the provision of 2/3
of overall public services. The municipal budgets finance the operations of 88% of
the schools; 95% of kindergartens; 100%f the nurseries and the health points; 87%
of the social services; 100% of the services associated with horbased social
patronage; 100% othe public cleaning and hygiene services, street upkeep, street
lightning, water provision and sewerage, parks and green areas; upkeep and repair
of 63% of all county roads network, etc. More specifically the local authorities in
the rural areas of Bulgari4:

1 Manage 16 089 km of local road network, 30907 km. of streets and 12540 km of
other z mainly dirt roads (i.e. servicing the forestry and agriculture). Of them, only
1000 km. municipal roads and 700 km. streets were rehabilitated in the 2002013
period.

1 They are owners and responsible for the operations of 40246 km. of water supply
pipe network (22 938 km of it is located in the villages) and for the functioning of
5614 km of sewage network (of them 1134 km. are in the villages). Only 5% of the
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water supply pipe network and approximately 20% of the sewage network had
been rehabilitated in the current programming period;

They are responsible for the schools of theural areas, which are 1497. More than
70% of the rural schools have not been renovated in the last 10 years; lesath10%
of the rural schools have been renovated with the support of Regional
Development Programme 20072013.

They are responsible for the upkeep of more than 4920 buildings and public
amenities of local cultural importance (community centres, museums, theatres,
libraries, etc.). They provide the cultural events of the local communities. Barely 4%
of them were rehabilitated under RDP 2007203;

Are responsible for the functioning of 2450 sports facilities (local stadiums, sport
halls, playgrounds). Less than 6% of them were covered under RDP 20{2013;

Just 20% of the rural settlements have access to broadband Internet; however,
such access has 60% of the rural population because it is concentrated in the
municipal centres.

Because of the inadequate state financing of the local budgets, the economic sis

and the policies for wide-scale layoffs in the areas of education and health,
accompanied with limited EU funds (compared to the needs) in the rural areas is
observedan outflow and an accelerated concentration of major public services in
the municipal centres; however, even their maintenance is problematic as:

For the period 2007%-2013 more than 200 village schools were closed;

1 500 settlements in 40 municipalities are currently not serviced by a doctor 7

general practitioner;

Scarce financing and bad ifrastructure leave more than 760 settlementsin 92
municipalities without regular daily public transport ;

No drinking water or with common restriction of drinking water provision are
almost 350 settlements from 73 municipalities;

Almost 650 rural settlements do not have shops for foodstuffs and pharmacies.

The municipalities are owners of 37% of the state agriculture lands, 9% of the
forest areas and the majority of the still existing hydro-melioration infrastructure

of the rural areas. The Law on irrigaton associations gave the prerises to transfer
to municipal ownership 2257 small reservoirs, which were built in the past by the
state agriculture cooperdives. At present 261municipalies own such reservoirs,
and their number varies from 2 to 30 permunicipal territory. The municipalities
are interested in the rehabilitation of their reservoirs as the major part of them
need solid rehabilitation works, including for purposes associated with safetyz to
prevent disaster floods like the one in the Bisewillage, Harmanli municipality. The
management of these assets to the best interests of the local development explain
OEA 1 AAAET ¢ OIiT A T &£/ OEA | Ol EAEDPAI EOEA:
measures allowing the preservation of the natural resourcs.
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LEADER approach and LAGs

Local government is an important factor for mobilizing the local society and for
development of rural areas in Bulgaria. Close to 60 municipalities in rural areas
take part in projects for integrated development, financed bythe European Union
and the bilateral national programs aimed at development of the capacity for
planning and applying the policies for local development. In the process of
structuring the development plans for the planning period 2007z 2013, local action
groups are involved into various collaborations - non-government organizations,
educational and cultural institutions.

In order to encourage the interest towards the opportunities provided by the
Leader approach a number of projects are initiated andsupported by the
government. Within the framework of these projects are established eleven Local
Action groups that cover 4 per cent of the rural population, other nine LAGs were

in the process of setting up. Furthermore, a support to the already establisad
local action groups is provided by susi AAOOOA Yd 62011 ET ¢ OE
sub-measure has the following objectives, e.g. to encourage development of strong
and efficient LAGs; to ensure resourcesz human, technical, financial that are
TAAAAA &£ O OEA 1T OAOAIT 00PPT OO0 AT A AAI
enhance awareness and skill of local people in the Leader approach and to
encourage their active participation in the process of local development strategy
implementation.

Horizontal and vertical integration

In general the value chain of commodities has very weak horizontal and vertical
relationships. Participation of agricultural producers in groups of producers or
producer organizations is very limited. The majority of producers do not have
contracts for realizing their production set in advance. The schemes for direct
sales, marketing of local productsas well as the market infrastructure are very
weak.

Cooperatives

After the liquidation of the existing in the beginning of the 90s collective
production structures (19927 1994) most of the agricultural landowners chose to
unite their land and other resources in agricultural production cooperatives.
Annually were registered between 600 and 800 agricultural cooperatives and in
1998 their number amounted to 3268 with an averagesize of 742.5 ha and 234
member-founders. As a result the relative share of the cultivated in the
cooperatives land reached41.7%. During this period te agricultural cooperative
became the main organizational structure in the Bulgarian agriculture, which
constantly changes its economic significance and distribution. The main reasons
for the preferring cooperative as an organiational form of production were linked
with the migration of the prevailing part of the land owners to towns, with the low
average size of the land property and limited possibilities of organizing a
production over this property, with the economic crisis and etc.
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Moreover, the Cooperative Law createdan easier procedure for becoming a
member of and quitting the cooperative, thus converting this form in an attractive,
though temporary solution for the biggest part of the land-owners. The
membership in cooperative allowed most of them to wait until the land market
developed and only on a later stage to take a final decision what to do with their

property.

Depending on the agro ecological and other conditions of the country in Bulgaria
are applied severatypes of productive cooperatives:

flcooperatives oriented towards the production of their memberghey intent to meet
consumption and production needs of cooperative’s members. Production
infrastructure is determined according to the requests of the members at the
beginning of each seasonand it also depends on rural community demand for
POl AGAOO AT A OAOOGEAAOG8 )1 11 0BG I-EEQaREA
machinery and infrastructure. Usually activities are financed by the cooperative
members ard they have no income for investments and for distribution as rent
and dividends.

fimarket production cooperatives, which produce competitive agricultural products
with high extent of use of mechanized serviceShe land and the rest of the
production factors of the prevailing part of the population of the respective
territory are united. These cooperatives produce mainly competitive production
and are specialized n those products, which require high degree of mechanization.
Currently this group of cooperatives is mainly producer of wheat, fodder crops and
some technical cultures.

{vertically integrated productive cooperatives which apart from the production of
agricultural products are specialized in processing and marketing activitiesThe
third group of pr oduction cooperatives comprises those, which are highly market
oriented. In the majority of the cases their main line of activity is production,
processing and distribution of agricultural products. Some of these cooperatives
work successfully on the regimal, national and even on the international markets
with their own brand names and channels of distribution of the end-products.

The right to participate in the decison-making process for all cooperative members
is equal despite the various ways foentering the cooperative: with land, labor and
capital; with labour and capital; with land and capital; only with labor; only with
capital. Data shows that prevail the number of cooperatives in whose statutory
norms are included the first three possible was for becoming a cooperative
member. In four of the cooperatives existed all five possible ways for participation.
Specific membershipconditions existed in two of the cooperatives. In one of them
members were only landowners with capital and land, in the other participated
only the people working in the cooperative with their deposited allotment capital.

Table 8 depicts the changes in the number, average size and used land by the
agricultural cooperative during the last years.
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Table 8 Changes in numb er and size of agricultural cooperatives

1995 2815 2158.8 766.9 45.9
1998 3269 2427.2 760,1 40.3
2000 2405 1738.6 722.9 41.0
2003 1963 11638 587,0 40.0
2005 1525 890.87 584.1 326
2007 1115 7263 651,3 238
2010 900 640.7 711,8 177

Sourcef $ADPAOOI AT O O! ¢cOiI OOAOEOOEAOG - EIEOOOU 1 &
holdings in Republic Bulgaria, 2003, 2010.

The dynamics of the statistics shows that a relationship exists between the started
harmonization of agricultural policy in the sector and the reduction in the number
of cooperatives. With the establishment of the State Fund "Agriculture" and the
launch of a number of programs supporting investment and industry, in rural
areas was increased the number of entrepreneurs in the agricultural sector. This
created more opportunities for the landowners and in many areas intensified the
land market and significantly increased the proportion of leased land. Gradually
the landowners began to conclude contracts for leasing their land with companies
and sole traders and to terminate their membership in cooperatives. The reasons
refer both to the fixed rental payment offered by other organizations opposed to
the relative share of the average yield in cooperatives, and the difficulties the
cooperatives had when applying for programs at State Fund "Agriculture".
Although some of these problems were legally settled at adter stage, a number of
economically fragile cooperatives terminated their activity.

Agricultural cooperatives have failed to fully exploit the possibilities of the
SAPARD program. The scheme used to finance half of the project after its
completion - strongly limited the number of cooperative candidates. In general,
the value of cooperative projects is lower compared to the values of similar
projects developed by limited liability companies and joint stock companies. As a
result, projects implemented in agricultural cooperatives represent only 9,6% of
overall SAPARD projects, and 15 projects were canceled or unpaid for various
reasons.

Data shows that in 20LOwere functioning only close to 27,5% of the cooperatives
existing in 1998. The relative share ofhe lands used by them for the entire country
decreases4 times, and for several regionsz more than 10 times.It should be
underlined that the decrease in number of the cooperatives was accompanied by
an increase of the average size of the used land oniyn one of the regions.

The changes in all those indicators show that the agricultural production
cooperatives have a constantly decreasing signifance for Bulgarian agriculture.
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Together with the external conditions linked with the transition, the reason s for
the current status of the agricultural production cooperatives are due to their
specificity as organizational form as well. Among them substantial significance
EAOA OEA 1 AI AROOGSE OOOOAOGDkéG qudlitE Af theE OF
personnel, etc.

When assessing the status and problems of the production cooperatives the
unfavorable external economic, legislative and political environmentshould not be
underestimated. Put together with the problems derived from the economic crisis
and hyperinflation in the nineties, the legislative decisions put the cooperatives in
a non-equal conditions compared to the others organizational structures active in
the sector (sole traders, agricultural producers, etc.) in terms of financial securing,
tax burden, accounting proceduresetc.

Production cooperatives are organized within the National Union of Agricultural
Cooperatives and have close to 240,000 members. They have opened more than
16,000 permanent jobs. Despite their declining role, they remain the main
producers of cereals in the country and provide a number of social functions in
agriculture.

Credit cooperatives

Credit cooperatives in Bulgaria are formed on the basis of the model of Frederick
Raiffeisen and SchulzeDelitzsch. The first credit cooperative in the country was
established in 1890. From the late 19th century they were the foundation of the
financial and credit system, directly serving small businesses and agricultural
producers. For these reasons, these structures have a significant contribution to
the development of agriculture and small businesses in urban areas. Credit
cooperatives in Bulgaria have a long and successful history before the 50s of the
Lt AAT OOOUh xEAT OEAEO DPOI PAOOU xAO 1 AC
After 1992 with the adoption of the Law for ownership and use of agricultural land,
the conditions in the agricultural sector and in small town entrepreneurship were
to agreat extent identical to those before 1946 and this determined the need of the
development of credit cooperatives as a factor for the sustainable development of
rural and urban small and medium businesgs

In 1995 started a projectcalled "Scheme for agricultural capital fund" (ACFS),
which was agreed in 1996 between the Bulgarian Government, respively the
Ministry of Agriculture and Forestry (MAF) and the European Commission under
the PHARE program signed a Memorandum of Understanding under the program
"Restructuring of Agriculture" between the Bulgarian Government and the EC and
was approved acredit line from the EC which later was converted into a scheme
for agricultural capital fund. The aim was to establishe credit institutions through
which to allocate these funds to farmers for production and investment needs.
Due to the lack of prior macroeconomic preparation, advertising activity, adequate
legislative changes and institutional support as well as the very short periods for
establishing the cooperativesin the end, were created only thirty-three Credit
Agricultural Cooperatives.
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The Agricultural credit cooperatives encompassed between 200 and 600 members
- today the number of members is more than 12 thousand people. The majority of
members are agricultural producers or are closely linked to other activities
performed in rural areas and smdl towns. The balance sheet assets of one
cooperative ranged from 100 thousand euro to over 500 thousand euro.

The positive side of the operation of this scheme andthe created with its help
credit organizations is that they cover the territory of the country and offer
specialized loans to its members for the sole purpose of crops production and/or
processing of agricultural production. Thus, they help to strengthenthe economic
and social integration of the rural areas and assist the sustainable rural
development.

Nowadays in Bulgaria are registered and function close to 2000 cooperatives with
0,5 million members and 50000 employees. In these organizations are working
almost 50 percent of the people with disabilities in Bulgaria. Cooperatives, regional
cooperative unions and cooperative companies are organized in four national
cooperative unions.

Table 9 Cooperative network in Bulgaria

Cooperative Unions Number of | Cooperative Employees
coopera tives members

Central Cooperative Union 795 149761 12000

National union of agricultural 903 240000 16000

cooperatives

National union of  worker 251 20000 15000

cooperatives

National union of cooperatives 124 5000

for people with disabilities

While statistics indicate for job lossesand instability at national level, most of the
cooperatives show stable employment rate and viability. Increase has been
reported in sartorial sector (11%), in noAfood industry (53%). Investment activity
also registers increase of 31% for 201@ne of the strongest and most influential
cooperative organizations in Bulgaria is the Central Cooperative Union (CCU). The
Union represents 33 cooperative unions, which bring together 795 cooperatives
with 149761 members; and nearly 12000 employees. The registeradnual net
income increase is 20 per cent. The assets of Central Cooperative Union are 409
million BGN and the share capital 18 million BGN. COOP retail chain stores of the
Central Cooperative Union count of 794 and the regional bread production centers
are 75.The serviced settlements are 2 742 and the employed people are 9 206. All
this shows that the wunion has sustainable market positions and social
responsibility.

Most recent information shows that the assets of Central Cooperative Union are
about 205 million euro and the share capital 9 million euros.
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The total revenue is shared between wholesalel2 %, retail55 %, industry 8 %,
agriculture- 7 %, forestry 1 %, purchasing 2 %, tourism- 1 %, services9 % and
other- 5 %. COORP retail chain stores ofthe Central Cooperative Union count of
794 and the regional bread production centers are 75.The serviced settlements are
2 742 and the employed people are 9 206.

Producer groups and organizations

In 2000 the already discussed agricultural policy and promoéd measures for rural
development has brought to positive change in the organizational rate in the
sector. Of course this effect could not be estimated equivalently for the different
types of production considering that the highest percentage of establishd
producer organizations was inthe tobacco sector. In 2004 the number of these
organizations was 15, mainly registered as cooperatives. The first steps in the other
sectors wae insecure and rather sporadicin the dairy sector are settled down five
producer organizations and only one is involved in production of meat and meat
products. The organizational rate and characteristics of the fruit and vegetable
sector have undergone slow increase with the adoption of the new Regulation 11
from 2007 laying down <ecific rules on the establishment of producer
organizations®. Six producer organizations have been registered since 2004 and
among them only one has adopted cooperative organizational form, while the rest
have chosen to register under the Commercial Law as limited liability companies.
Every member of these organizéions has a contract z either for delivery,
commission or production. This contract specifies the quantity and the quality of
production in accordance to the annual production and marketing plans.
Producers are obliged to sale throughthe organization no less than 75 per cent of
their production. By the time fixed by the organization, producers are obliged to
transport their production (by own or organizational means of transport) to the
receiving stations where the quality of their production is assessedAt this stage
the property right is transferred from the producers to the organization and the
risk from damaging or spoiling the production as well. Until its final sale,
production is preserved in the storage and refrigerating facilities of the
organization. Producers receive contracted payment for their production up to 30
days after its transportation to the receiving points of the organization. From the
receivable amount are subtracted no more than 8 per cent for sorting, assembling,
calibration and storage and no more than 5 per cent to cover marketing costs of
production.

For 2013 there are nine newly recognized groups of producers, while the number of
the functioning producer organizations is quite modest z only one in the fruit and
vegetable sectorfor production of peaches in Sliven.

NGOs, business incubators and clusters

Back from the very start, there are four periods that could be distinguished in the
development of the third sector in Bulgaria, mainly defined by the changes in legal
framework and the current political situation. 19 percent of the NGOs are
operating within their local communities, while 46 percent perform at regional
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level. The percentage of the national NGOs is 24 and 11 percent operatidize at
international level.

These organizations vary in between in terms of set priorities and objectives,
specifying from a wide range of civil and professional objectives, to a more specific
focus towards economic support and support to local authorities, research and
work with particular target groups (Doitchinova, Zaimova, 2013). For 2009 the
total number of registered NGOs is 30000, of which 22,6% have status as
organizations pursuing public benefit. The prevailing number is the one of
associations z 24465, while foundations represent 17% or 5177. The -salled
OAEEOAI EOEOAG AOA ¢aay8 izatiods atdADr@icatd OA
associations. Unfortunately from the abovementioned statistics as activiNGOs are
appointed 6000, which seriously questions their sustainability. More recent
analysis reports that the number of active associations and foundations 9009
with 1723000 members, of which 102000 are legal entities and the rest, are physical
members. In 2012 there were over 35,000 NGOs registered in Bulgaria, an increase
of 1,850 since 2011The business incubators are used for the promotion of
entrepreneurship and local economic development through enterprise startup,
job creation and improved value-added production in Bulgaria. The concept was
introduced a decade ago to promote grassoot initiatives and capitalization of the
local economic development potential, with the intention to support regions in
crisis to find their own solutions.

Figure 3 National business development framework
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Clusters Strategy in Bulgaria. Nowadays the Association of business clusters is the

one aimed at gathering the Bulgarian clusters and establishing national standards
and traditions in clusters policy. The particular objectives in releasing these are:

fdevelopment and participation in the preparation strategies and policies, related
to social and economic development of the country;
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fresearch and maintenance of database of clisrs at a national, European and
international level,

firealize of projects for regional social and economic development, development of
clusters, crossborder cooperation and others, funded by national, European and
international programs;

f'membership in national and international associations and organizations.

Figure 4 Clusters in Bulgaria
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Research organizations

In Bulgaria there are 25 stateowned research institutes, 15 regional centres for
applied science and experimental activities, as well as centres for scientific and
technical information. The links between the research institutes and business has
improved in the recent years as more, and primarily large, agricultural holdings
and food industry enterprises turn to the research institutes for specific
information and advice. The research institutes also activated their role related to
the transfer of scientific knowledge by managing demonstration fields, organising
information days and seminars. So far, however, the longerm co-operation
projects are limited in number and there is a limited coverage of the mediumsized
companies and agricultural holdings. Thee are 5 universities and colleges in
Bulgaria offering post secondary education in agriculture, forestry and the food
industry. MAF supports 98 vocational schools- agricultural (72), forestry (14), food,
and wine and tobacco technologies (12). Training dr adults is provided by
universities, part of the vocational schools, vocational training centres managed by
branch associations, private companies, as well as by the Centre for Vocational
Training within the National Centre for Agrarian Science.

Rural d evelopment programme (2014 -2020)

The rural development programme for the next programming period 20142020 is
built upon six thematic priorities and fifteen priority areas aimed at programme
interventions, innovations and transfer of knowledge, etc.
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Table 8 Development priorities of the two prgramme periods
RD 2007-2013 RD 20142020
Competitiveness Stimuli for transfer of knowledge and
innovation in the field of agriculture and
forestry in rural areas
Improvement of environment and Competitiveness and viability of any type of

natural resources agricultural activities and business units
Improvement of quality of life and Organization along the value chain and risk
diversification management

LEADERZz Local Action Groups (LAGs)  Sustaining ecosystems
Efficiency in utilizing natural resources and
low carbon sustainable economy
Social inclusion, poverty alleviation and
economic development of rural areas

To strengthen rural development as well as the adoption of measures for
promoting better and more equitable integration of the rural sectors with the rest
of the national economy a better understanding is needed in terms of institutional
responsibilities and priority fields.

Figure 2 Relationships among national and local authorities

AAgriculture, aquaculture, food industry development
PAnimal health and crop protection

0 AFood safety
Ministry of =) ing ind
agriculture and rocessing in us_try
food ALicesing, inspection and food standards

Amplementation of the programme for development of the rural areas,
incl. partnerships and coordination with economic, social and
environmental organizations; control over implementation of the
programme; information campaigns

areas PManaging Board and Monitoring Committee

Directorate "Rura

development” FTrhematic working groups for RDP 20142020 )
EDefinition of rural development priorities N
FAdentification of the changes and improvements needed in the current
policy
NEVENKVEIR PDialogue with civil society and implemeting participatory approach in
LI decision-making, planning, programming, monitoring, etc. )
Source: http://enrd.ec.europa.eu/enrd -static/general-info/fag/rd -requlation/bg/rd -
regulation_bg.html#endr
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Chapter 2: TRENTINO, | TALY

Introduction

In Italy, the rural areas represent over 90% of the national land area and
contribute to the national value added with about 50%. In these areas the
development has strong links with local culture, traditions and natural assets, but
the agriculture sector still plays the major role, providing different services in the
field of environment (land management, biodiversity, etc.) and amenities
(landscape, countryside for leisure, etc.). Agriculture provides also inputs that
support a number of successful economic activities, such as the food industry,
even though, since 1990, the surface of land used by primary activities has been in
dedine.

The manufacturing sector represents the most important sector in Italy and it is
also an important part of economy of the rural areas. Where these areas are
connected to small and medium sized cities, the concentration of firms took the
form of Industrial Districts (Beccattini 1975, 1979, 1998)

Finally, another important economic sector based on local assets of the rural areas
is tourism, thanks to the rich endowment of coast, plain and mountains the
provide numerous tourism opportunities.

The performance of the rural areas varies across Italy and the regions located in
the mountainous areas (such as Trentino), and in some southern areas, have
consistent development problems.

Generally, speaking, the main problems regarding the supply of services like
education and public health care services.Even if the population ageing is a
national trend, the concentration of inhabitants aged over 65 years in rural areas is
higher and this goes hand in hand with depopulation. This is leading up in some
rural areasto the closure of public services, which in some cases are replaced by
the emergence of private services, often run as a cooperative.

In Italy, the policies to support rural development depend on both EU Regional
and Agricultural policies. Two documents (mandated by the new EU legislative
frameworks) guide rural policy development: the National Strategy Plan (NSP)

produced by the Ministry of Agriculture (MoA), which covers the operation of new

RDPs under the second pillar of CAP, and théNational Strategic Framework (NSF)
produced by the Ministry of Economic Development (MoED). The NSPdefines the

national strategy for the agro-industrial sector and rural areas as a whole. Th&NSF
reflects the EU regional policy and its aim is to improve the conditions of rural

areas in order to facilitate the development of agribusiness, other economic
activities, and the attractiveness of rural areas through the diversification of the
economy and improvement of quality of life.
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Nevertheless, the rural development policies are mostly designed and
implemented by regional governments, within the NSP and NSFframeworks. The
19 Regions and 2 autonomous provinces of Trento and Bolzano manage legislative
and administrative powers, particularly in the fields of agriculture, commerce,
public health, tourism, and public works.

Chart 1 Types of urban and rural areas in Italy

ITALY - Type of rural areas

Urban areas
I Rural areas with specialized intensive agricultural
[ Intermediate rural areas
M Rural areas with complex development problems

Source:National Rural Networks (2014)
The Autonomous Province of Trento

The Autonomous Province of Trento can claim a truly unique historic and cultural
identity, codified in the form of a special institutional autonomy granted after the
Second World War (1946) in a specific agreement signed by Italy and Austria.

Thanks to its autonomy, the Province of Trento manage directly legislative,
administrative and financial jurisdiction in fundamental areas, including
education, health, industrial policy, transport, the University and tourism. This
means that political economic decisions are made rapidly, based on the specific
characteristics of the area and withthe objective to plan and promote its own
development. Moreover, the financial resources and wealth produced remain
within Trentino and the Province manages 90% of direct and indirect income
collected within its administrative border.

Generally speaking, Trentino has a dynamiceconomy; open to innovation and
increasingly also to foreign markets.
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The economic fabric of Trentino is based mainly on small and mediumsized
businesses (around 39,000 active enterprises, almost 1 for every ibhabitants)
organized within a network and united by a long-standing tradition of cooperative
societies.

At industrial level, Trentino is characterized by a relatively diversified system in
terms of the types of products realized and the levels of speci@ation.

40AT OETT1 60 AATTTI EA OUOOAI EAO A EECE
and market quality in many areas of production (ICT, food and agriculture,
sustainable building and woodworking).

Table 1 Main aspect of the Province of Trento (2013)

Trentino Italy
Per capita GDP in PPS r ay ¢« r ai
Employment rate 65,50% 56,80%
Unemployment rate 6,20% 10,70%
Unemployment rate for young people (aged 20,50% 35,50%
1524)
Activity rate 70,20% 63,70%

Source:Statistical Service of the Province 2010

Rural areas in Trentino

4EA 1 00T TTITOO0 001 OET AA 1T £ 40AT OlzVvaleyA OC
Communities and 217 municipaliies) is considered entirely mountainous, with
limited flat land areas at the end of the valley and it is made up of numerous
populated areas of small and very small size, with populations often below 1000
inhabitants. More than 70% of the province surface lies above 1,000 meters
altitude, but only the 6.3% of the population lives over 1,000 meters). This means
that more than 50% of the population lives in the 34 municipalities at the bottom
of the valley or below 400 meters (which means that 50% of the population is
concentrated on a territory that represents only 15.2% of the totakurface of the
province).

Rural areas in Trentino represent 97.5% of the province territory and
accommodate close to 78% of province population.n Italy the national territory

has been classified according to the methodology set up in the national stratgy

into 4 typologies: (A) urban areas, (B) rural areas with intensive and specialized
agriculture, (C) intermediate rural areas, (D) rural areas with development gaps.

The territory of the Autonomous Province of Trento is classified under two of the

four tUBT 11T CEAOg OUPITTcUu j'rq OOOAAT AOAA
Trento, with surface area of 157.92 kiand 730 inhabitants/km?, and typology (D)
OO0OO0OAT AOAAO xEOE AAOGAITTPIi AT O CAPOS Al
of 6054.08 knt and 64 inhabitants/km 2.
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Table 2 Population in the Autonomous Province of Trento (2013)

Surface Inhabitans %
Province of Trento 6 212 kmq 533 394
Municipality of 157.92 kmq 115368 22%
Trento
Rural areas 6 054.08 kmq 418 026 78%

Source:Statistical Service of the Province 2010

Chart 2 Urban and rural areas in Trentino

URBAN AREA

I RruRAL AREAS

with complex development problems

Source:National Rural Networks (2014)
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Chart 3 Community of Valley

Source:Autonomous Province of Trento (2014)
Population

According to Eurostat (2012) thepopulation of the province counts 533.394 unities,
with an increase from 1971 to 2012 (+23%) although with diversified rates according
to the zones: +12% in the areas below 400 mt; +13% between 400 mt and 600 mt;
+6% above 600 mt.

This distribution of the settlements throughout the territory and at different
altitudes makes more serious the social economic discomfort for the local
population. Often in some of these municipalities, the basic services cannot be
guaranteed.

The population is composed of 15.3%from young people under 15 years; 19.7%
from people with more than 65 years old; and 65% from population in working age
(1564 years old). Thedemographical structure is increased in the last years mainly
due to a high rate of migration (+10% in the perial 20012012).

The employment rate of population in working age (65.5%) is higher than the
national average (56.8%) as well the percentage of employed males (76%) is higher
than the percentage of employed females (61%). Unemployment rate (6.1%) and
young unemployment rate (21%) are low and much lower than the national
average. Selemployment is quite developed in rural areas, with 8390 seH
employed people and 39,500 in total. However, employment in rural areas is much
lower than the province and national average.
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57.19% of the adult population (2564 years old) of the province had a complete
education (upper-secondary and superior).

Economic profile of the Province of Trento

In 2011 the GDP/capita was 29,700 Euro (while the national average was 26,000
Euro). Since the entire Province territory is defined as mainly rural, the GVA
produced in the Province should be considered as produced in rural areas, but
agriculture is not the main sector.

An important role in the economy of the province is played by the tourist sector
(both summer and winter tourism). According to the statistical department of the
province, in the last 10 years (2002013) the tourist numbers are increased
considerably (+13% during the summertime and +11% during the wintertime). In
general, infrastructures for tourism are highly developed compared to the rest of
the country and are mainly located in rural areas with a strong development of
rural tourist, and with tourism infrastructure indicator of 153,591 accommodation
units available. For this reason tourism represens an important income-
integrating activity especially in marginalized areas. This strategic sector is
strongly supported by the local administration through financing, infrastructure
development and training of the workers of the sector.

Table 3 Economy structure per major sectors (2011)

Total Primary Secondary Tertiary
sector sector sector
GVA 13 238.8 (EUFR 3% 25.3% 71.7%
million)
Employment 230.7 (1000 persons’ 3.9% 26.9% 69.2%
Labour productivity 60 697.3 43 759.1 56 150 63 514.8

(EUR/person)

Source:Statistical Service of the Province 2010
Agricultural Sector

The added value of the agricultural sector in the Province is 3% compared to 25%
of industry and 72% of the services sector.

In 2010, the totalagricultural area was 408,870 Ha, while the utilized agricultural
area was 137,220 Ha. The total number of holdings was 16,450 with an average size
UAA of 8.3 Ha. In terms of agricultural holdings size, 63.5% of holdings have less
than 2 Ha of UAAL 29.5%of holdings have between 2 and 9.9 Ha; 4.4% of holdings
have between 10 and 29.9 Ha; 2.6% of holdings have more than 30 Ha.

Therefore, agricultural farms in the Province are typically small both in dimension
and financially.
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This condition had a negative influence on the productive structure and it involves

remarkable problems in terms of organizational and economic management of the
firms. The solution was found in the diffusion by decades of an extremely efficient
cooperatives system. The coopeative system has allowed the aggregation of the
production and it has offered assistance in the phases of first production,
packaging, marketing and distribution of the products. In Trentino, 80% of UAA

are in fee; 12% are rented and the remainder 8% is ifban of free use. The
agricultural sector is therefore dominated by small property held in cooperative

form.
Table 4 Total agricultural holding, Utilized Agricultural Area and Total
Agricultural Surface in Trentino (2000 and 2010) and variation in Trentin 0,
Nort h-Est and Italy (2000 and 2010)
2000 2010 Trentino North - Italy
East
Var (%)
Holding 28 307 16 450 -42% -31,4 -32,4
UAA 146 729,57 137 219,1 -6,5% -6,1 -2,5
SAT! 430 545,87 408 863,63 -5% -11,6 -9

'S AT, Total Agricultural Surface =UAA z unused agricultural surface.
Source:Statistical Service of the Province 2010
Table 5 Average dimension of the firm in hectares according to the Utilized

Agricultural Area and Total Agricultural Surface in Trentino, North -East
and Italy. Years 2000 a nd 2010

UAA (average) S.A.T. (average)
2000 2010  Var (%) 2000 2010  Var (%)
Trentino 52 8,3 60,1 15,2 24,9 63,8
North -East 7,2 9,8 36,9 10,9 14 28,8
Italy 55 7,9 44,2 7.8 10,5 34,6

Source:Statistical Service of the Province 2010
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Table 6 Number of agricultural holding by size (2010)

N. holding/Farm size 2010 %

<2 Ha 10 440 63.5
2-4.9 Ha 3560 21.6
5-9.9 Ha 1300 7.9
10-19.9 Ha 540 3.3
20-29.9 Ha 190 1.2
30-49.9 Ha 160 1.0
50-99.9 Ha 80 0.5
>100 Ha 180 11
Total 16 450 100

Source:Statistical Service of the Province 2010

Chart 4 Percentage of the holding sorted by class of Utilized Agricultural
Area in Trentino (2010)

2010
4% 3%

63%

m<2h mfrom 2hto 10h © from 10h to 30h m> 30h

Source:Statistical Service of the Province 2010

Regarding the use of the land, the agriculture of the Trentinohas its strength in

the permanent cultivations (22.267 hectares, the 17% of the UAA), typically vine
and apple tree, that are in the valley bottom and in the hill. The livestock sector is
the second component of the Province agriculture, especially in themountainous
areas where the production of other crops is not possible, with remarkable
extensions of lawns and grazing land (109.111 hectares, 81% of the UAA). Finally,
another sector with a relative importance in the provincial context is the arable
land (3.568 hectares, 2% of the UAA).
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